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Santa Barbara Community College District 
Measure V Bond Construction Fund 

Balance Sheet 
June 30, 2015 

 
 

Assets
Cash in county treasury 2,695,479$          
Accounts receivable 1,822                    

 
Total assets 2,697,301$          

Liabilities and Fund Balance
Liabilities:

Accounts payable and accrued liabilities 47,301$               
Total liabilities 47,301                 

Fund balance:
Restricted 2,650,000            

Total fund balance 2,650,000            
                              

Total liabilities and fund balance 2,697,301$          
                               

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of the financial statements. 
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Santa Barbara Community College District 
Measure V Bond Construction Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balance 

June 30, 2015 
 
 

Revenues:
Local revenue                                                              10,559$               

Total revenues                                                             10,559                 

Expenditures:
Academic salaries                                                            29,694                 
Classified salaries                                            6,337                    
Employee benefits                                              3,742                    
Books and supplies                                                               2,276                    
Services and other operating expenditures 51,850                 
Capital outlay                                                                   3,140,739            

Total expenditures                                                         3,234,638            

Excess of expenditures over revenues (3,224,079)           

Fund balance - beginning of year 5,874,079            

Fund balance - end of year 2,650,000$          
                               

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes are an integral part of the financial statements. 
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Santa Barbara Community College District 

Measure V Bond Construction Fund 
Notes to the Financial Statements 

June 30, 2015 
 

Note 1:   Measure V Bond Construction Fund Background 
 
The Board of Trustees of the Santa Barbara Community College District (the District) has established a Citizens’ Bond 
Oversight Committee to ensure that the proceeds of the Measure V General Obligation Bonds issuance are used for 
the purposes stated in the resolution which placed Measure V on the 2008 ballot.  The Measure V General Obligation 
Bonds initiative authorized the issuance of $77,242,012 in bonds.  The proceeds from the bonds are to be used for 
projects such as modernization of deteriorated classrooms, buildings, laboratories and instructional equipment and 
the construction of new classrooms and laboratories; expansion, renovation or conversion of existing space to expand 
existing vocational and continuing education training programs; technology upgrades, improvements for campus 
safety and repair; replace and upgrade electrical and mechanical system.  All projects to be funded under the Measure 
V Bond Construction Fund must be approved by Board of Trustees.  The bond proceeds and project costs are 
accounted for in the District’s Bond Construction Fund.  The District has established a Bond Charging Policy to outline 
the allowable expenditures for the Measure V Bond Construction Fund’s related costs.  Such policies specifically state 
that no funds will be spent for teacher or administrator salaries or for operating expenses.   
 
All projects are managed by the District’s Senior Director of Facilities, Planning and Campus Development or designee.  
The District’s Senior Director of Facilities, Planning and Campus Development is responsible for managing all program-
related activities, including the maintenance of the District’s master schedule to the master program budget. 
 

Note 2:   Summary of Significant Accounting Policies 
 
Basis of Presentation 
 
The accounting and financial treatment applied to the Measure V Bond Construction Fund is determined by its 
measurement focus.  The Measure V Bond Construction Fund is a governmental fund and is accounted for using a flow 
of current financial resources measurement focus.  With this measurement focus, only current assets and current 
liabilities are generally included on the balance sheet.  The statement of revenues, expenditures, and changes in fund 
balance for this fund presents increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 
 
Fund Accounting 
 
The operations of the Measure V Bond Fund are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures.  District resources are allocated to and 
accounted for in individual funds based upon the purpose for which they are to be spent and the means by which 
spending activities are controlled.   
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Santa Barbara Community College District 
Measure V Bond Construction Fund 
Notes to the Financial Statements 
June 30, 2015 
Page 2 
 

Note 2:   Summary of Significant Accounting Policies (Continued) 
 
Cash in County Treasury 
 
In accordance with Education Code Section 41001, the District maintains substantially all of its cash in the Santa 
Barbara County Treasury, an external investment pool.  The County pools these funds with those of other 
governmental entities in the county and invests the cash.  These pooled funds are carried at fair value.  Interest is 
earned based on average daily balance and is deposited quarterly into participating funds.  Any investment gains and 
losses are proportionately shared by all funds in the pool.  The County is restricted by the California Government Code 
to invest in obligations issued by the United States Treasury; obligations, participations, or other instruments of or 
issued by a federal agency or a United States government sponsored enterprise; obligations of state and local agencies 
of this State; bankers acceptances; commercial paper; negotiable certificates of deposit; repurchase agreements; 
medium-term corporate notes; as well as other investments established by the California Government Code.  The 
County’s report discloses the required information in accordance with Governmental Accounting Standards Board 
Statements No. 3 and 40.  Pooled investments are not required to be categorized by risk category. 
 
Fund Balance 
 
Fund balance for governmental funds is reported in classifications that comprise a hierarchy based on the extent to 
which the District is bound to honor constraints on the specific purpose for which amounts in the funds can be spent.  
Fund balance is reported in five components in accordance with GASB 54 – nonspendable, restricted, committed, 
assigned, and unassigned.  The District has not formally adopted a spending policy regarding the order in which 
restricted, committed, assigned, and unassigned fund balances are spent when more than one amount is available for 
a specific purpose.  The components applicable to the District’s Measure V Bond Construction as of June 30, 2015 are 
as follows: 
 
Restricted - The portion of fund balance representing resources subject to externally imposed and legally enforceable 
constraints imposed either by external resource providers, e.g. grantors or creditors, or by law through constitutional 
provisions or enabling legislation.  
 

Note 3:   Excess of Expenditures and Other Uses Over Appropriations  
 
There was no excess of expenditures over appropriations in the Measure V Bond Construction Fund as of June 30, 
2015. 
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Santa Barbara Community College District 
Measure V Bond Construction Fund 
Notes to the Financial Statements 
June 30, 2015 
Page 3 
 

Note 4:   General Obligation Bonds 
 
On June 3, 2008, $77,242,012 in General Obligation Bonds were authorized by an election held within the Santa 
Barbara Community College District.  On December 11, 2008, $47,000,000 of the general obligation bonds were sold 
under Proposition 39 (Measure V), which provides that proceeds of the bonds will be used to acquire, construct, 
renovate, furnish and equip school facilities and grounds, and made Santa Barbara Community College District eligible 
for millions in State matching funds.  In May 2013, an additional $15,000,000 of the general obligation bonds were 
sold under Proposition 39 (Measure V). 
 
The outstanding general obligation bonded debt for the Measure V Bond Construction fund of the District at June 30, 
2015 was as follows: 

Bonds Bonds
Maturity Amount of Outstanding Issued Redeemed Outstanding

Date of Issue Interest Rate Date Original Issue June 30, 2014 During Year During Year June 30, 2015
2008 3.50% - 5.25% 2034 47,000,000$   44,340,000$   -$              445,000$      43,895,000$    
2013 1.25% - 5.00% 2039 15,000,000$   15,000,000$   -$              1,295,000$   13,705,000$    

At June 30, 2015, the annual requirements to amortize the above general obligation bonds outstanding were as 
follows: 
 

For the Year Ending June 30, Principal Interest Total

2016 1,825,000$          2,762,881$          4,587,881$          
2017 1,230,000            2,714,351            3,944,351            
2018 1,305,000            2,662,613            3,967,613            
2019 1,460,000            2,600,900            4,060,900            
2020 1,620,000            2,523,750            4,143,750            

2021-2025 11,485,000          11,126,750          22,611,750          
2026-2030 17,350,000          7,605,713            24,955,713          
2031-2035 18,345,000          2,711,438            21,056,438          
2036-2039 2,980,000            307,250               3,287,250            

Total 57,600,000$        35,015,646$        92,615,646$        
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Santa Barbara Community College District 
Measure V Bond Construction Fund 

Schedule of Audit Findings and Questioned Costs 
Year Ended June 30, 2015 

 
 

There were no findings and questioned costs related to the financial audit of the Measure V Bond Construction Fund 
for the fiscal year ended June 30, 2015. 
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Santa Barbara Community College District 
Measure V Bond Construction Fund 

Summary Schedule of Prior Year Audit Findings - June 30, 2014 
Year Ended June 30, 2015 

 
 

There were no findings and questioned costs related to the financial audit of the Measure V Bond Construction Fund 
for the fiscal year ended June 30, 2014. 
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Board of Trustees and 
Citizens’ Bond Oversight Committee 

Santa Barbara Community College District 
Page 2 
 
 

B. Procedure 
 

Reconcile Measure V Bond Issuance project costs of the Santa Barbara Community College District General 
Obligation Bonds, Election of 2008 as of June 30, 2015, with the general ledger prepared by Santa Barbara 
Community College District staff. 

 
 Results 
  

We obtained the general ledger prepared by District staff and reconciled it to the Measure V Bond 
Construction Fund’s project costs for the year ended June 30, 2015. 

 
 We obtained the total project costs summarized in the Banner Financial Reports (Banner) for the District’s 

Bond Construction Fund as of and for the year ended June 30, 2015 and compared them to the District’s 
expenditures for the same time period.  We noted no exceptions. 

 
 

C. Procedure 
 

Haphazardly select fifteen (15) expenditures and test the appropriateness of the classification to the project 
list of the Measure V Bond Issuance list of projects and that the project was listed in the Bond approved by the 
voters. 

 
 Results 
 
 Utilizing a listing of Measure V Bond Construction Fund expenditures provided to us by the District’s 

management, we compared fifteen (15) Measure V expenditures (object codes 10-60) to Measure V 
expenditure classifications (projects and programs).  We further reviewed the project list approved by voters 
for the Bond and ensured that expenditures related to a project approved by voters. 

 
 Based on the testwork performed, we noted no exceptions.   
 

 

D. Procedure 
 
Select five (5) change orders and review for appropriate authorization. 

 
Results 

 
For the year ended June 30, 2015, there were only two change orders. We selected the two (2) change orders 
noting appropriate authorization by the District’s board. 

 
 Based on the testwork performed, we noted no exceptions. 
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Board of Trustees and 
Citizens’ Bond Oversight Committee 

Santa Barbara Community College District 
Page 3 
 
 

E. Procedure 
 

Prepare a schedule of all costs incurred between July 1, 2014 and June 30, 2015, by project, for the Measure V 
Bond funding. 
 
Results 
 

Expenditures
Project Number Project Description Incurred

4600 Bond Administration 569,922$                  
6480 Modular Bldg Removal/Site Restoration 646,658                    
6582 Drama Music Modernization 44,823                      
6587 Bridge Seismic Eval and Repairs 48,501                      
6700 Humanities Modernization 1,711,486                 
6734 West Campus Classroom Building 213,248                    

3,234,638$               
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Board of Trustees and 
Citizens’ Bond Oversight Committee 

Santa Barbara Community College District 
Page 4 
 
F. Procedure 
 

Prepare a schedule of all projects started and/or completed since the inception of the bond and the total costs 
incurred from inception of the bond. 
 
Results 
 

Total Incurred
Project Description Expenditures
Bond Administration 3,751,883$        
Modular Bldg Removal/Site Restoration 841,954              
Horticulture Fencing and Path ADA 89,584                
Paint IDC and Bus Comm 167,042              
High Tech School of Media Arts 665,477              
East Campus All-Weather Bus Stop 2,500                  
Drama Music Modernization 17,187,131        
Luria Conference and Press Center 1,204,164           
Bridge Seismic Eval and Repairs 4,677,252           
Portable Building Swing Space 1,467,475           
Install Electronic Locks 270,446              
Cafeteria Grease Trap and GDR Drains 475                      
Update ADA Compliance 6,918                  
EBS Hazardous Materials Storage 11                        
Early Learning Ctr. Modernization 185,356              
Pigeon Decontamination 64,525                
Replace Bleacher Seating La Playa 2,205                  
Repair and Refinish Trellis 164,307              
Pershing Park Softball Upgrade 618,175              
Upgrade Energy Mgmt. System 202,622              
Replace Doors Sports Pavilion 221,416              
Replace HVAC Units ECC1-15 56,140                
Replace Locker Room Lockers 38,888                
Landscape Ramps, 3rd Floor La Playa 83,082                
PE Paint Hallways 1st and 2nd Floors 24,418                
PE Recarpet Team/Locker Rooms 8,228                  
Sports Pavilion Paint 7,700                  
PE Exterior Paint 82,683                
Emergency Notification System 301,647              
LRC Heating Install Reheat System 998                      
LRC Remodel Phase I 931,649              
Schott Ctr Parking Lot Resurface 3,200                  
MDT Resurface Driveway 36,966                
MDT New Carpet 8,519                  
PE Upstairs Locker Room 2,290                  
OE 180 Replace Heating System 24,764                 
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Board of Trustees and 
Citizens’ Bond Oversight Committee 

Santa Barbara Community College District 
Page 5 
 

Results (continued) 
 

Total Incurred
Project Description Expenditures  
Campus Center Repair Columns 4,144$                
ECC and ESL 61,964                
Replace Urinals, Toilets and Fountains 110,822              
La Playa Track and Field Replacement 2,343,171           
Snack Shop East Campus 295,284              
Snack Shop West Campus 339,103              
Student Services Replace Carpet 46,835                
HRC, MDT, Admin Elevator Upgrade 121,213              
Upgrade Emergency Phone System 66,017                
Oak Restoration Video Surveillance 133,454              
Wake Cosmetology Conversion 58,867                
Wake - Resurface Parking Lot 126,616              
Generator Supported Services 108,822              
GDR Interior Upgrade 85,425                
Physical Science Repair Columns 48,248                
Energy Management System Phase II 1,598,106           
East Campus Water Systems Upgrade 361,349              
Network Infrastructure 500,000              
Humanities Modernization 17,449,782        
Portable Building Permitting 151,428              
Campus Center Modernization 324,379              
Parking Pay Stations 128,977              
ECC Exterior Paint 15,251                
Humanities Swing Space 1,203,586           
West Campus Classroom Building 1,589,600           

60,674,533$      
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Board of Trustees and 
Citizens’ Bond Oversight Committee 

Santa Barbara Community College District 
Page 6 
 
G. Procedure 
 

Prepare a schedule that summarizes the makeup of Other Operating Expenses and Services for the year ended 
June 30, 2015. 
 
Results 
 

560170 Moving and Storage 30,304$               
562000 Contacts - Other 7,500                    
573100 Legal Expenses 14,046                 

51,850$               
                              

Other Operating Expenses & Services

 
 

 
H. Procedure 
 

Calculate the balance available for expenditure of bond proceeds related to the approved projects within the 
Bond Construction Fund at June 30, 2015.  (This will include a review of the open contracts, notices of 
completion and retention balances, and analysis of the work in process.) 
 
Results 
 

Beginning fund balance 5,874,079$          

Current period interest revenue 10,559                 

Expenditures (July 1, 2014 through June 30, 2015) (3,234,638)           

Calculated fund balance at June 30, 2015 2,650,000$          
                              

Fund 42
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